
Subchapter K. Credit Union Development Districts 

 

§91.2000.  Purpose and Scope. 
 

(a) This subchapter implements Tex. Fin. Code §279.001 et seq. regarding the 
establishment of credit union development districts. 

(b) This subchapter does not affect or circumvent requirements under the Tax 
Increment Financing Act or the Property Redevelopment and Tax Abatement Act 
(Tex. Gov. Code, Chapters 311 and 312, respectively), including requirements for 
designation of an area as a municipal or county reinvestment zone or for 
authorization to enter into a tax abatement agreement. 
 
§91.2001.  Definitions. 
 
Unless the context clearly indicates otherwise, these words and terms, when used 
in this subchapter, shall have the following meanings: 

1.  “Credit union” includes state and federal credit unions. 
2.  "District" means a credit union development district approved under this 

subchapter. 
3. “Local government” means a municipality or county. 
 

§91.2002.  Application Requirements to Establish a District.  
     

(a) Basic application.  A local government, in conjunction with a credit union, 
may submit an application to the Commission for the designation of a proposed 
credit union development district, as provided by §91.2003 of this subchapter 
(relating to Submission and Processing of Application).  The application shall 
contain the following items to the extent available: 

1.  the name of the local government, the county in which it is located and 
evidence of the approval of the application by its governing body;  

2. identification of the participating credit union and the location of the 
proposed credit union or branch by street address; 

3.  a description of the geographic area comprising the proposed district, 
including a map indicating the borders of the proposed district; 

4.  the location, number and proximity of sites where credit union services 
are available in the proposed credit union development district, including branches 
of other financial institutions and deposit-taking ATMs other than those located at 
branches; 



5. a compilation and description of consumer needs for credit union services 
in the proposed district, including population demographics included within the 
proposed district;   

6. a compilation and description of the economic viability and local credit 
needs of the community in the proposed district, including economic indicators 
pertinent to the proposed district; 

7. a compilation and description of the existing commercial development in 
the proposed district, including a description of the type and nature of commercial 
businesses located in the proposed district; and 

8. a compilation and description of the impact additional credit union 
services would have on potential economic development in the proposed district, 
including significant business developments within the past three years, corporate 
restructurings, plant closings, other business closings, and recent or proposed 
business openings or expansions. 

(b) Optional information.  An application for designation of a credit union 
development district may also include: 
 1. a description of other local government and community initiatives 
proposed to be undertaken and coordinated with establishment of the proposed 
district; 
 2. indications of community support or opposition for the application, as 
evidenced by letters from entities such as local chambers of commerce, local 
businesses, community-based organizations, non-profit organizations, government 
officials, or community residents; and 
 3. such other information that the applicant believes will demonstrate that 
the proposed district meets the standards set forth in §91.2004 of this subchapter 
(relating to Criteria for Approval). 

 
§91.2003.  Submission and Processing of Application. 
 

(a)  The application must be submitted to the Commission in care of the 
Department, 914 East Anderson Lane, Austin, TX 78752-1699.  No filing fee is 
required. 

(b)  After the initial application is submitted, the Department shall issue a 
written notice informing the applicant either that the application is complete and 
accepted for filing or that the application is deficient and specific additional 
information is required.   The applicant must supply any additional information 
requested by the Department not later than the 61st day after the date the applicant 
received written notice from the Department that the application is deficient.  Upon 
a finding of good and sufficient cause, the Department shall grant an applicant 
additional time to complete the application.  Once the deficient application is 



complete and accepted for filing, the Department shall issue a written notice 
informing the applicant that the application is complete and accepted for filing.   

(c)  After the issuance of written notice informing the applicant that the 
application is complete and accepted for filing, the Department shall evaluate the 
application to the extent necessary to make a written recommendation to the 
Commission under the criteria set forth in §91.2004 of this subchapter.  The 
Department shall submit the completed application and the Department’s 
recommendations to the Commission for decision at the next regularly scheduled 
meeting of the Commission, which must occur not later than the 120th date after the 
date the completed application is accepted for filing. 

(d)  If the Commission approves the application, the Department shall notify the 
interested parties as required by Tex. Fin. Code § 279.105(b). 

(e)  All approved districts shall be posted on the Department's web site. 
 
§91.2004.   Criteria for Approval of a District by the Commission. 
 
In determining whether to approve an application for the designation of a credit 
union development district, the Commission must consider the criteria listed in 
Tex. Fin. Code § 279.102(b). 
 
§91.2005.  Monitoring. 
 

(a) A local government that receives approval for a district under this 
subchapter shall notify the Department in writing not later than the 21st day after 
the date: 

1. the credit union establishes a branch in the district and the address of such 
a branch; and 

2. the credit union closes a branch in the district. 
(b)  On behalf of the Commission, the Department may request periodic status 

reports from the local government or the credit union in order to ensure that the 
needs of the community located in the district are being met in an appropriate 
manner. 
 
§91.2006.  Rulemaking and Amendment for this Subchapter. 
 
Tex. Fin. Code §279.102(b) requires the Credit Union Department to adopt rules in 
consultation with the Texas Economic Development and Tourism Office within the 
Office of the Governor. The Department will develop policies with this office 
within the Governor’s office, outlining the procedures for consultation. 
 


